So, under exception 1, a partner may agree not to carry on
within specified local limits, a business similar to that carried
on by the firm and contrary to the said agreement, if he
carries on any such business, it can be questioned in a Court
of Law.

178. Rama Medical Enterprises appointed Krishna
Pharmaceuticals as its sole distributor for the medicines
manufactured and supplied by it. One of the terms and conditions
entered into between the two at the time of entering into an
agreement was that in case of any dispute between them, such
dispute should be referred to an arbitrator and the report or
opinion of the arbitrator would be binding on them. After some
time, a dispute arose with regard to supply of certain medicines
and with regard to the dealership commission. Contrary to the
terms and conditions entered into between the parties, the
dealer. Krishna Pharmaceuticals approached the Court claiming
commission and other ancillary reliefs. Whether the suit, as filed
by Krishna Pharmaceuticals, is maintainable?

* Under Section-28 of the Indian Contract Act, 1872, every
agreement by which any party thereto is restricted absolutely
from enforcing his rights under or in respect of any contract,
by the usual legal proceedings in the ordinary tribunals or
which limits the time within which he may thus enforce his
rights is void to that extent. Under exception 1, this section
$hall not render illegal a contract by which two or more
persons agree that any dispute which may arise between them
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